EUROCAR:

Developing European Car Industry in Ukraine

== CUROCAR

AutoCEE2008
Ukrainian Focus Day
Prague, Czech Republic




Where we are today?

C/

Danger Opportunity

This is the way Chinese depict “Crisis”
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Historic Overview: Interrelation of Crisis and Sales

External Factors
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Historic Overview: Interrelation of Crisis and Sales

Market development, Western Europe 1960-2012

Late 80s,

15 Consumer Boom Late ‘00s

12 A Rl S s b e i N s s e s e Lo S s i R e SR L S
wn
[
o
[ > [ LT O ———r - e Aol S ———
" Early 80s .
= . Demand Reduction
n Recession
g B e IR .. (US: DI LTISIS s e s ot Investments Reduction

3 < S - o —_ . 0

Consumer demand development

0+ Cyclic upturn starts in mid 2010* (forecast) ;
'60 '64 '68 '72 '76 'S80 's4 '88 '92 '96 '00 '04 '08 12

== (URO(AR

25.11.2008



European Car Market

Dynamics of production development, Trends in consumer demand,
1998-2014 : 2008-2014
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Strategic location of Ukraine: East meets West
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EUROCAR: Stages of Production, 2001-2009

I. Stage

I. Phase
I1. Stage

I1. Phase
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EUROCAR

Production development, 2002-2008
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e 2008 - total Output : 34.225 cars
e 2002-2008 - total Output: 113.287 cars * 2008 — 10 months
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EUROCAR: production milestones, 2001-2006

July 23, 2001
Beginning of construction

March 15, 2002
Beginning of Skoda
series production

October 3, 2003
Start of Volkswagen
production

March 3, 2004
Start of Audi production
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September 14, 2006
Start of Seat production

== (URO(AR

25.11.2008




EUROCAR: production milesones, 2007
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«Skoda Octavia A5 4x4»

15.02.07 — SOP MKD
«Skoda Octavia Tour»

15.02.07 - SOP SKD 30.05.07 — SOP SKD
} }«Skoda Roomster»

25.06.07 — SOP SKD
«Skoda Fabia NF»

29.10.07 =SOP SKD
«Skoda Octavia Scout»
«Skoda Octavia A5 R»

5.07.07 — SOP SKD
«Volkswagen Touareg GP»

Line 2 (SKD):
start of 3 shifts
operation
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EUROCAR: production milestones, 2008

12.02.08 — 10.000
VW cars

}18.07.08 —
100.000 cars

} 06.03.08 — SOP SKD
«Skoda Fabia Combi NF»

p

28.08.2009 - SOP SKD
«Skoda Superb B6»
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EUROCAR: masterplan

Stage II CKD

2007 — 2009
Welding
Painting

2005-2006
Assembly
Warehouse
Railway Line
Quality Control
Infrastructure

tage I MKD
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EUROCAR: Right Place for High-Quality and Low-Cost

Production

INDUSTRIAL PARK OF
SOLOMONOVO - 70 ha

v'Strategic location
(vicinity to both Europe and the CIS)

v'Low-cost production
v'Flexible manufacturing process (multi-model)
v'Localisation potential (automotive cluster)

v'7-years experience of car production for VW

Group
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Formation of automotive and electronics cluster in
Transcarpathia
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Thank you!
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YKPAUHA KAK MPON3BOACTBEHHASA NJIOLWLAAKA
ANA EBPONEUCKUX PbIHKOB U CHI

Aoknapguuk: bospuH O.I1.
MNpeacenatens HabnwogatenbHOro coBeTa
3A0 «EBPOKAP»
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B nepeBoge ¢ kutaiickoro — Kpu3uc:

OnacHoCTb BO3MO)XHOCTb

=z 1 exxerogHaa MexxayHapoaHas
»’»a ( U RO( ﬁ R koHdepeHuna AutoPROm.UA2008




B3anMOCBSiI3b KPU3UCHOMU CUTYaLIUA
n 06beMoB npogax
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B3anMOCBSiI3b KPU3UCHOMU CUTYaLIUA
n 06BEeMOB npoaax

Passutune pbiHka 3anagHon Esponbl, 1960-2012 rr
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ABTOMOOGMJIbHDbIN PbIHOK EBpoONbI

[dnHamuka pasBuTUSA NPON3BOACTBA, TenaeHUUN NokynaTenbCKoro crnpoca,

1998-2014 rr. _ 2008-2014 rr.
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OBxeHue nHBecTuumm Ha BocTok

[MponsBoacTBO aBTOMOGUNEN N aBTOOYCOB B
LieHTpansHOM n BocTto4Hom EBpone
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3A0 EBPOKAP

OuHamuka npounssogctea, 2002-2008 rr. cooTHoweHne SKD 1 MKD npousBoacTtsa
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5 * 2008 — gaHHble 3a 10 mecsaues
e 2008 - Bcero : 34.225 aBTomoounen

e 2002-2008 - total Output: 113.287 cars
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3A0 EBPOKAP

OuHamuka npounssoacTea 3a 2002 — 2008 no bpeHaam
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3A0 EBPOKAP

STanbl nponssoactea 2001-2009

| 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009+ |
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3A0 EBPOKAP
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Eurocar: right place for High-Quality, Low-Cost, Smaller

cars

INDUSTRIAL PARK

v'CTpaTernyeckoe MecTtopacrnosioxeHue

v'BbIiCOKME NPON3BOACTBEHHbIE
MOLLHOCTHU

v'High quality production: Certificate ISO
9001:2000

v'BN130CcTb K BHYyTPEHHeMY

npon3BoacTBY KOMNIEKTYHO LI.I,T'X

\| CERTIFICATE
mm The TUV CERT Certification Body

for QM systems of RWTUV Systems GmbH
hereby certifies in accordance with TUV CERT
procedure that
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NMpeanocbinikn ans popMnMpoBaHMS aBTOMOBUJIbHDbIX
KJ1aCTepoB B YKpauHe
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Ukraine: direct investments

FDI, bin.$, 2004-
2007
70 | e industry 127
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FDI in the industry of Ukraine: metallurgy & machine building are the most invested fields

e 2008 (6 months) - FDI : 6.918 bIn.$,
2008 (forecast) - FDI: 11.2 bin.$
e 2004-2007 - total FDI: 113.287 cars

*Source: State Statistic Committee, Ukraine
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Eurocar: right place for High-Quality, Low-Cost, Smaller
cars




